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What we're hearing from
our global clients...
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Sustainalytics’ ESG Risk Ratings measure
the degree to which a company's enterprise value
is at risk driven by ESG factors.
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EEMBECEEZS X5, UBENICEEZERESGEREBICXIIEEDFEEIUAY (Unmanaged Risk) %35,
TOAR=TIv =X I A MO DORIETEHINET,
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| ESG UZIL—F1>) BHODKE
FREHUAY (Unmanaged Risk) (&. 4 DOAFYI (o> TEHENET,

_ ‘ Determine how much ESG risks Company is currently
' exposed to.

Risk considered to be manageable through Company’s effort.

Unmanageable (Risk that CANNOT be managed through Company’s effort
Riskes e.g. Oil - CO2; Tobacco - health risks)

Step 3: Managed Risk M Risk currently managed by Company'’s effort e.g. policies,

programs, management systems, etc.

Management

Gap (Manageable risk which is not YET managed by Company.)

Step 4: Unmanaged Risk Final ESG Rating for Company, derived either from:
Exposure — Managed Risk; or
Negligible Low Medium High .

(09.99) (10-19.99) | (20-29.99) | (30-39.99) - Unmanageable Risks + Management Gap

MORINESH | SUSTAINALY TICS

(For lllustrative Purposes Only) ~ © 2023 SUSTAINALYTICS - CONFIDENTIAL & PROPRIETARY 11




| ERAEHE AN — FEERMEE LB AT AR

[3ZERME ], TEeE el get 1T~ 754 - L —AD—% ], [ControversiesDfzBR |

Toyota Motor Corp.

Automobiles Japan TKS:7203

ESG Risk Rating
ESG Risk Score

28.9

Updated Mar 28, 2022

ESG Risk Rating
Category Distribution

ESG Risk Rating

ESG Risk Score ESG Risk Rating @ Ranking
28 9 1.5 Medium Risk SUBINDUSTRY
Updated Mar 28, 2022 Momentum NEGL  LOW 3 R
010 1020 2030 3040 40+ Percentile
Exposure Management
Medium Average
Beta=1.03 @

ESG Risk Rating Ranking

UNIVERSE RANK PEl
54% (150 = lowest risk) (1
Global Universe 8367/14774
- Automobiles 43/82
INDUSTRY
. Automobiles 32171
SUBINDUSTRY
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l:lCENTILE

Sl = lowest risk)

=R TE *

o Transparent methodology with multiple levels of data
e and insights supporting various ESG solutions.

LEB I RETE

Absolute risk scores & categories enable comparative
risk assessments across the research universe.

Mafll>
TR

$ IFUFUFA1-IL—LD-Y
Focuses on ESG issues presenting the most material
risks to company performance (“Material ESG Issues”)

57th

52nd

AEFFVY—-FORR

Shows discounting effects on Management scores
while increasing Exposure - proportional with severity
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RIS - IFUPYT (- TIL—LT-)
TENEIIHT A HAN—(CREEET ZMaterial ESG Issues (“MEIs”) [CESZHTTHNET,

Subindustry&(c .
X 22 MEIs  MET&ER EELAN EAAME
EXP -MAN —> 4~ Transparent methodology with multiple levels of data
- and insights supporting various ESG solutions.
EXP — MAN
: X A|B  LeEEIAEM
m EXP - MAN =2 E|Z Absolute risk scores & categories enable comparative

risk assessments across the research universe.

Automobiles

Tech Hardware

IFUTFUFA-TL—hT—2 ) ¢

Focuses on ESG issues presenting the most material
risks to company performance (“Material ESG Issues”)
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. Business Ethics

Human Rights " Corporate Governance i AHFEUY—-FO R

in Supply Chain Q I Stakeholder Governance(gj I@I
i<}

PFOdUCt Safety  c02 Emission Human Capital Data Privacy

Shows discounting effects on Management scores
while increasing Exposure - proportional with severity
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| EREEEAUY N - REBUS—FOKRR
BB O A4#EUY—F (Controversies Research) |h%EMAFNTHED. H4 SH{F*E0IBIRENSTE

EDAFEERTBIL., BEESG Risk Ratings\RBRENZHEHERO>THDET,
L

No Impact Severe Transparent methodology with multiple levels of data

== and insights supporting various ESG solutions.

Category 0 | Category 1 | Category 2 | Category 3 | o -l¢ (o] SR (=T o] 745
| | B LLEXBJHETE

fre |
= Absolute risk scores & categories enable comparative
risk assessments across the research universe.

Exposure

$ IFUFUF4-IL—-LD-Y
W Focuses on ESG issues presenting the most material
risks to company performance (“Material ESG Issues”)

Management§

FHEUY—FORM Y
L T Shows discountingeffects on Management scores

while increasing Exposure - proportional with severity
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EARFEYY—F (Controversies Research)
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| ESGURY-L—T4>Y - [REHYRY ZERNIC
PEOIEENKREIERESGEERE (Unmanaged Risk) 1Z[ TVAR—Tv— [ [REDAD N OB EHSIETR

Sustalnalytics ESG Risk Rating Summary Repon

ABC Corp
Agriculture  Singapore SES:F4
ESG Risk Rating H \R)s
36.7 +2.1 ""9‘1\ k
Updated Nov 27, 2020 Momentum v-O Low en aevene
320 nx w40 e
ESG Risk Rating Q ESG Risk Rating Ranking
Distribution k UNIVERSE RANK PERCENTILE
Q , Global Universe 989512708 78th
n Food Products 261511 stth
" INDUSTRY GROUP
riculture
. :?&'\.'UE-TRV i 8h
Peers Table
Peers (Market cap $15.0 - 5&@ ) Exposure Management ESG Risk Rating
1. Archer-Da QO 0. 58.7 High 46.3 Average 34.2 High
2 ABC Corp 65.4 High 48.7 Average 36.7 High
3. New Hope Liuhe Co Lid 59.2 High 23.9 Weak 48.4 Severe

MORNINGSTAR \ SUSTAINALYTICS

Key Features & Benefits

Financial Materiality Framework:
TEMECHFRIYTUTUT (BEMY) #&%eLE7IO-F

a Two-Dimensional Lens:
Exposure£Management®2;R Dz
Multiple Exposure Factors:

FEE/\D%¥E (Sub-industry: 1359%8)LA TIEZEELUE
E0%. EDXAET IO EEZEREL. BES(CERIE

Comparability:
[B—EEZERTITTRHL, MESEEDLEEN EIHE

© 2021 SUSTAINALYTICS - CONFIDENTIAL & PROPRIETARY 17
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|8 - RhAPYT - 7TO-FOIRA
Material ESG Issue (“MEI")B(CELEULKEHEIAY (Unmanaged Risk) ZBULENERET. (BELNIIDESG
Risk Ratingh's=k£bh%xd,

9 MEls for Automobiles Subindustry: PO
Exposure: 47.6 °.d
1. Product Governance;

2. Carbon — Products & Services:->
3. Corporate Governance, UNM Risks: 0
Unm_anageable Managed Risk:
Risks: 1.8 4. Business Ethics; 2.2
M d Risk Management
anage ISK: ol Gap: 4.6
18.8 5. Human Capital; ) e
nmanage isk (4.
Mggz?;’;g"t 6. Human Rights - Supply Chain; -
[ ) —
7. Carbon — Own Operations e =
Unmanaged Risk (28.8) P * =

8. Resource Use — Supply Chain

9. Stakeholder Governance

(Example: Toyota Motor, May 2024)

MORINESH | SUSTAINALY TICS
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| @ Company ExposureDEH

Carbon - Products and Services: TZEMEHITIEMY -EXCBVT, HEB(CLDERBIETHEEIZIIRIL

F—DORRMERENRT ADOHEHICBIL . RENENEEEIRL TV 2Tl I 51515
(Example: Toyota Motor, May 2024)

S\Q’ Contribution: 15.5%

_ Manageable Risk = Company *  Manageable Risk
gjean o . Exposure Factor (“MRF")
Unmanageable ) S ’ 100% - 68
Risks:'0 Unmanageable = 6.8 - 0 = 0
edlh Risk
Management _ -
Gap: 4.6
Unmanaged Risk (4.6) Management Gap = 6.8 - 22 - 26
ESG Risk Rating ) ) Unmanaged Risk = Company - Managed
4.6 Medium Risk Exposure Risk
neel | tow [Twes ] .
02 24 46 68 8+ - 6‘8 - 22 = 4.6

MORINESH | SUSTAINALY TICS
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| @ Company Exposure®&i — &

Company Exposure = Subindustry Exposure * Issue Beta

Material ESG Issue (“MEI")D%EE

MEls Subindustry Company
» 138OYTAHZAN)—BICMEIZETE (3-11{EFRE) Exposure Exposure
) Corporate 70 X 095 _ 6.6
Subindustry Exposureti(d ? Governance ' : :
» FFEDMEICTITEHTAH AN —NTOFEIHIREXposurefE | Product Governance 10.0 X 105 = 10.5
» Incidents/Event Records; Materiality matrix; GRI; Carbon - Products . « oss - .
SASRB. and Services ’ ’ - ’
» Score: 2.0 — 10.0 (|OW _ high exp) Business Ethics 6.0 X 1.10 = 6.6
Human Capital 6.0 X 1.00 = 6.0
Issue Betat(d ? :
Human nghts - 3.0 X 1.00 _ 30
» Subindustry ExposurehSD1E2EA DTEEIRT Supply Chain
Carbon - Own 3.0 . 1.00 _ 3.0
» Score: 0.00 — 2.00 (no - double exp) Operations ' ' - ’
o = 1" i Resource Use - B
» B = 1: Equals subindustry average Supply Chain 3.0 x 100 = 3.0
% B > 1: Above subindustry average Stakeholder 50 o0 - 50
) Governance
% B < 1: Below subindustry average Total (Company- o e
(Example: Toyota Motor, May 2024) = Level) ' '

NORNGSTIR | SUSTAINALYTICS R TR
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Issue Beta = Baseline (1.00) + Beta Indicators + Adjustment

Financials .

» Beta Indicators consists of:

1. Product & Production (

Financials (BAF54RR)
Geographic (ithig¥)
Events* (F4£38)

> W DN

» Adjustment:

» Subindustry Correction Factor: Assure average Beta of
1 for MEI at subindustry level.

» Exceptional Event Adjustment: Applied only if Category
4/5 event occurs, adding up beta.

*|f very significant events (Category 4 or 5) occur, these will also trigger an Exceptional

Event Adjustment into the model

MORINESH | SUSTAINALYTICS

x=<Aan° ==

=D

» Qualitative Overlays: capture additional factors (rare)

(Example: Toyota Motor, May 2024)

| @ Company Exposure¥it; - Issue Beta

Beta Indicators Beta Signal

Environmental Impact of Products 0.03
Carbon Impact of Products 0.01
Operating Performance -0.03
Solvency 0.02
Financial Flexibility 0.02
Asset Performance -0.02
Product Fleet Emissions 0.05
Carbon Solutions Offering -0.05
Qualitative Overlay 0.00
Subindustry Correction Factor -0.19
Exceptional Event Adjustment 0.00 J
Total Beta Signal -0.15
Baseline +1.00
Issue Beta 0.85

Subindustry Exposure

8.0 x 0.85

(For lllustrative Purposes Only) © 2023 SUSTAINALYTICS — CONFIDENTIAL & PROPRIETARY 22
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Company Exposure
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| @ Manageable RiskDEH!

Carbon - Products and Services: TZEMEHITIEMY -EXCBVT, HEB(CLDERBIETHEEIZIIRIL
F—-OXRMEERRAZAOBEL(CEAL. TBENENFEBIBL TV H R HTII 2181

>
1S

Contribution: 15.5%

Unmanageable
Risks: 0

Management
Gap: 4.6

Unmanaged Risk (4.6)

ESG Risk Rating

4.6

Medium Risk

NEGL ot
02 24 46 68 (S

MORINESH | SUSTAINALY TICS

(Example: Toyota Motor, May 2024)

Manageable Risk Company Manageable Risk

Exposure Factor (“MRF")
6.8 100%

6.8 .

Unmanageable
Risk

Management Gap = 6.8 - 2.2 = 4.6
Unmanaged Risk = Company - Managed
Exposure Risk
= 6.8 - 2.2 = 4.6

(For lllustrative Purposes Only) ~ © 2023 SUSTAINALYTICS - CONFIDENTIAL & PROPRIETARY 23




| @ Manageable RiskDEH - HIE

Manageable Risk = Company Exposure * Manageable Risk Factor (“MRF")

Manageable Risk Factor (“MRF"”) (%)¢&ld ? Automobiles Subindustry

Exposure

Manageable Risk

» Range: 0-100% (currently 30% the lowest)
Corporate Governance 6.6 X 100% = 6.6
» Corporate Governance is fixed at 100%.
Product Governance 10.5 X 100% = 10.5
) PN . Carbon - Products and 6.8 X 100% _ 6.8
» MEIRlI. BDSubindustry®B (3% ESNIAREMEZ{ERLU. | services : o :
TEOARZER Business Ethics 6.6 x | 95% | = 6.3
1. E%@Ein}%jtw&g Human Capital 6.0 X 95% = 5.7
. Human Rights - Supply o _
2. FAGRVREE &l Chain 30 X| 80% | = 24
3. =Y Carbon — Own 0 _
ANEHIZR Onerations 3.0 x | 100% 2.0
4, FE=ADRE -
a0RE Eﬁz‘i’n“rce Use = Supply 3.0 x | 80% | = 2.4
5. AT LOWERENE i
arenoder 2.0 x | 100% | = 2.0
Governance
——
(Example: Toyota Motor, May 2024) Total (Company-Level) 47.6 45.7*
RIS el VR SEAUECE TN
MOORNNGSTAR ‘ SUSTAINALYTICS (For lllustrative Purposes Only) ~ © 2023 SUSTAINALYTICS ~ CONFIDENTIAL & PROPRIETARY 24




| ®Managed RiskDEH,

(o Carbon - Products and Services: (EEMRHATIEmMPY-ERCHVT HEECLSERBETREEIT ST

F—DORRMERENRT ADOHEHICBIL . RENENEEEIRL TV 2Tl I 51515
(Example: Toyota Motor, May 2024)

Contribution: 15.5%

_ Manageable Risk Company Manageable Risk
gyedu o . Exposure Factor (“MRF")
Unmanageable - &2 " 100% ) 6-8
Risks:'0 Unmanageable = 6.8 - 0 = 0
edlh Risk
Management
Gap: 4.6
Unmanaged Risk (4.6) Management Gap = 6.8 - 22 - 26
ESG Risk Rating ) ) Unmanaged Risk = Company - Managed
4.6 Medium Risk Exposure Risk
T T
02 24 46 68 S - 6‘8 _ 22 = 4.6

MORINESH | SUSTAINALY TICS
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| ® Managed RiskDEY - HIE

Managed Risk = Manageable Risk * Management Score

Management score (%) &l ? Toyota in Automobiles Subindustry

) BIEAIREURIDSS, BHCREE NSO TEIBEHBYZI0 MEls Manageable  Management  Managed
Gk
Corporate Governance 6.6 X 42.8% = 2.8
» FEIDDA2TAT—5—THERK :
) Product Governance 10.5 X 26.2% = 2.8
1. Management Indicators (60-80 per company):
R Carbon - Products and o _
» TBEEDMRIS — Services 6.8 X 32.9% N 2.2
y IPZEAOTOT S LA, EIBAEE| Business Ethics 6.3 X 23.4% = 1.5
; — N —P— < = S Human Capital 57 X 40.9% = 2.3
) IERBIROESV. IV TS T RESHRR ’
Human Rights - Supply 24 X 66.2% _ 16
» SiEEHMIEER (e.g. carbon intensity) Chain ' ' '
. Carbon — Own o
» MEBBERNAOESTRIRENS. BEONRIATNED EESF’ch Use - Supply 24 X 90% - 2.4
— . ain
K RETDIFI S
p— 2.0 X 49.4% - 1.0
overnance
(Example: Toyota Motor, May 2024) | Tqtal (Company-Level) 45.7 18.8

MCORNINGSTAR ‘ SUSTAINALYTICS (For lllustrative Purposes Only) ~ © 2023 SUSTAINALYTICS - CONFIDENTIAL & PROPRIETARY 26




| ® Managed RiskO&! - Management Score®itE

Managed Risk = Manageable Risk * Management Score

» Management Score: Management Indicators. RUBZEDYRIAD NEEICITUTT AT N T7h5—-E

HBEvent IndicatorsOplE>F194E

Indicators Raw Score = Weight LB
Score
Eco-Design 100 14.0% 14.0
Fleet Emissions Trend 50 20% 17.5% 8.8 | Management
A .

Sustainable Products & Services 30 14.0% 2.8 ndicators
Fleet Emissions 20 24.5% 7.3 B
Category.3 Environmental Impact of 0 K| 25.0% | — 0.0 ]
Products 30% i Event
Category.1 Carbon Impact of 0 X| 50% | = 00 Indicators
Products -

Weighted Sum of Management Score 32.9

»

Score Weight
Category 0 0 0%
Category 1 0 5%
Category 2 0 10%
Category 3 0 25%
Category 4 0 50%
Category 5 0 75%

(Example: Toyota Motor, May 2024)

MCORNINGSTAR ‘ SUSTAINALYTICS (For lllustrative Purposes Only) ~ © 2023 SUSTAINALYTICS - CONFIDENTIAL & PROPRIETARY 27




| @ Unmanaged Risk®&EH,

Carbon - Products and Services: TZEMEHITIEMY -EXCBVT, HEB(CLDERBIETHEEIZIIRIL
F—-OXRMEERRAZAOBEL(CEAL. TBENENFEBIBL TV H R HTII 2181

>
IS

Contribution: 15.5%

Unmanageable
Risks: 0

(Example: Toyota Motor, May 2024)

Management
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Manageable Risk Company Manageable Risk
Exposure Factor (“MRF")
= 6.8 * 100% = 6.8
Unmanageable = 6.8 - 0 = 0

Risk

Management Gap

Unmanaged Risk
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Material ESG Issue (“MEI")8B(CBHUREERUAY (Unmanaged Risk) ZRBULENDESBIET. {BEL

NIVDESG Risk RatinghskEDF T,

Unmanageable
Risks: 1.8

Managed Risk:

18.8

Management
Gap: 27.0

Unmanaged Risk (28.8)

(Example: Toyota Motor, May, 2024)

9 MEIs for Automobiles Subindustry:

1.

Product Governance;

Carbon - Products & Services; =)

Corporate Governance;
Business Ethics;

Human Capital;

Human Rights — Supply Chain;
Carbon — Own Operations
Resource Use — Supply Chain

Stakeholder Governance

UNM Risks: 0

Managed Risk:

2.2

Management
Gap: 4.6
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Carve out and enhance Water
assessments to create new Water
MEI

Remaining critical resources covered
in new Raw Material Use MEI

Strengthen existing MEI by expanding
on Cybersecurity

Merge Business Ethics and
Bribery and Corruption to
enhance consistency and
comparability

Resource Use* |
L Raw Material Use*

*includes Own Operations and Supply Chain

Data Privacy and Data Privacy and
Security Cybersecurity

Business Ethics*

Business Ethics*

*includes Own Operations and Supply Chain

Bribery and

Corruption*
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| Legal Disclaimers
Copyright © 2024 Morningstar Sustainalytics. All rights reserved.

The information, methodologies, data and opinions contained or reflected herein are proprietary of Sustainalytics and/or content providers, intended for internal,
non-commercial use and may not be copied, distributed or used in any other way, including via citation, unless otherwise explicitly agreed in writing.

They are provided for informational purposes only and (1) do not constitute an endorsement of any product, project, investment strategy or consideration of any
particular environmental, social or governance related issues as part of any investment strategy (2) do not constitute investment advice, nor represent an expert
opinion or negative assurance letter; (3) are not part of any offering and do not constitute an offer or indication to buy or sell securities, to select a project or
make any kind of business transactions; (4) are not an assessment of the issuer’'s economic performance, financial obligations nor of its creditworthiness; (5) are
not a substitute for professional advice; (6) past performance is no guarantee of future results; (7) have not been submitted to, nor received approval from, any
relevant regulatory bodies.

These are based on information made available by third parties, subject to continuous change and therefore are not warranted as to their merchantability,
completeness, accuracy, up-to-datedness or fitness for a particular purpose. The information and data are provided “as is” and reflects Sustainalytics’ opinion at
the date of its elaboration and publication.

Neither Sustainalytics nor any of its content providers accept any liability for damage arising from the use of the information, data or opinions contained herein,
or from the use of information resulting from the application of the methodology, in any manner whatsoever, except where explicitly required by law.

Any reference to content providers’ names is for appropriate acknowledgement of their ownership and does not constitute a sponsorship or endorsement by
such owner. A list of our content providers and their respective terms of use is available on our website. For more information visit
http://www.sustainalytics.com/legal-disclaimers

Sustainalytics may receive compensation for its ratings, opinions and other deliverables, from, among others, issuers, insurers, guarantors and/or underwriters of
debt securities, or investors, via different business units. Sustainalytics believes it has put in place appropriate measures designed to safeguard the objectivity
and independence of its opinions. For more information visit Governance Documents or contact compliance@sustainalytics.com .

Different disclaimers may be applicable to specific products or services.
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Legal Disclaimers
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<Disclosures>

© 2024 Morningstar, Inc. All Rights Reserved. ALR—FDETHOEEREIEZE—-V T RA—IZRBLET . E—ZVF RAZ—NOEBHIOZEMICKEEENY
WRY. ZEHRDO—EHINELETORALGLVICBREAFOHERAIETEER A T-. BERE. EEEZOTIAIOFMRELGYET,
ALR—MIBEHINTOSER. T—2. 9. BRI, (NDE—ZU T R9—DOEBRBRESVICEFRBHRASENETT. QaE—LSUVICHBEMIITEEE
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Morningstar® &5, O3 [&Morningstar, Inc. D ZXEIETT,

©2024 Morningstar, Inc. All rights reserved. This presentation includes proprietary materials of Morningstar; reproduction, transcription or other use, by
any means, in whole or in part, without prior written consent of Morningstar is prohibited.

The information, data, analyses, reports and opinions presented herein include proprietary materials of Morningstar; are not allowed to be duplicated or
redistributed; do not constitute investment advice; are provided as of the date written; solely for informational purposes; and subject to change at any
time without notice. This content is not an offer to buy or sell any particular security and is not warranted to be correct, complete, accurate or timely.
Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to,
this information, data, analyses or opinions or their use. The indexes shown are unmanaged and not available for direct investment. Past performance is
not a guarantee of future results. This report is not a sales material. Please refer to the Prospectus or other disclosure information in making investment
decisions.

The Morningstar name and logo are registered marks of Morningstar, Inc.
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